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EXHIBIT 3 | China’s Manufacturing Sector Has Regained Its Global Cost Competitiveness
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Sources: US Economic Census; Bureau of Labor Statistics; Bureau of Economic Analysis; International Labour Organization; Euromonitor;
Economist Intelligence Unit; Oxford Economics; NDRC Price Monitoring Center; Enerdata; Eurostat; BCG analysis.
Note: Index covers four direct costs only. No difference assumed in “other” costs, such as raw-material inputs and machine and tool

depreciation; cost structure calculated as weighted average across all industries.
*Includes only southern US states.
2Labor costs adjusted for productivity.
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